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Abstract 
The period of the Crusades (1095–1291 AD) is considered one of the most transformative stages in the history of 
international trade and commercial law during the Middle Ages. T
development of commercial agreements during this decisive historical era, with a focus on the role of the Italian 
maritime republics in shaping a sophisticated trading system across the Mediterranean Sea. The study 
complex interaction between war and trade, and how commercial powers managed to develop sustainable economic 
networks despite political and religious conflicts. It also explores the influence of Islamic commercial law and Arab 
practices on the development of European financial and legal instruments, which later formed the foundation of the 
modern banking and commercial system. By adopting a historical
and commercial documents, the study presents a 
and developing international economic institutions.
Keywords: Crusades, commercial agreements, Mediterranean trade, Italian maritime republics, Islamic commercial 
law, intermediary financial systems. 
 
Introduction 
The Crusades (1095–1291 AD) represent one of the 
most complex and controversial periods in the history 
of East–West relations. For many decades, historical 
studies have mostly concentrated on the military and 
religious aspects of these wars, while the economic 
and commercial side has been largely neglected. 
However, documentary evidence indicates that this 
period witnessed an unprecedented commercial and 
economic prosperity, and that trade did not stop but 
rather flourished during the wars themselves (1).
Understanding the nature of commercial agreements 
during the Crusades requires looking at this era from a 
perspective different from the traditional perception of 
an ongoing religious conflict. Historical reality reveals 
a complex network of commercial and economic 
relations that connected Christians and Muslims, 
enabling the flow of goods, money, and knowledge 
across religious and political boundaries (2). This 
seemingly paradoxical dynamic—between war and 
trade—reflects a profound economic pragmatism that 
often outweighed ideological considerations.
The Crusades led to a radical reorganization of 
Mediterranean trade. In the early 12th century, as a 
result of the Crusader campaigns, several ports on the 
Syrian coast fell under Latin control, opening new 
commercial opportunities for European traders, 
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1291 AD) is considered one of the most transformative stages in the history of 
international trade and commercial law during the Middle Ages. This study aims to analyze the nature and 
development of commercial agreements during this decisive historical era, with a focus on the role of the Italian 
maritime republics in shaping a sophisticated trading system across the Mediterranean Sea. The study 
complex interaction between war and trade, and how commercial powers managed to develop sustainable economic 
networks despite political and religious conflicts. It also explores the influence of Islamic commercial law and Arab 

development of European financial and legal instruments, which later formed the foundation of the 
modern banking and commercial system. By adopting a historical-analytical methodology based on primary sources 
and commercial documents, the study presents a new understanding of the role of trade in building cultural bridges 
and developing international economic institutions. 
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Mediterranean trade. In the early 12th century, as a 
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particularly Italians, which had previously been 
unavailable (3). This development was not merely a 
geographic shift in trade routes but marked the 
beginning of a real revolution in meth
international trade and the financial instruments used 
within it. 
The importance of the Italian maritime republics
Venice, Genoa, Pisa, and Amalfi
pivotal actors in this historical transformation. These 
city-states, with their advanced naval expertise and 
strategic location, were able to take advantage of the 
political and military chaos in the region to establish 
trade empires extending from London in the west to 
Constantinople and the Black Sea in the east (4). These 
expansions were not mere individual commercial 
ventures, but rather the result of deliberate, long
strategies that included the development of new forms 
of commercial agreements and legal tools.
Historical documents also reveal the profound 
influence of Islamic commercial law and Arab 
financial practices on the European development of 
banking and commercial instruments. Concepts such 
as hawala (credit transfer), mudaraba
partnership), and murabaha 
among others, were not only tra
were also developed and adapted to local needs, 
leading to the birth of the modern banking system (5). 
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This intellectual and technical exchange demonstrates 
that the Crusades, despite their proclaimed hostile 
nature, actually served as an important channel for 
civilizational interaction. 
The study of commercial agreements during this 
period also requires understanding the broader social 
and political context. Trade was not an isolated 
economic activity but an integral part of the social and 
political transformations that Europe witnessed at that 
time. The emergence of a new merchant class, the 
development of commercial judicial systems, and the 
changing relations between political authority and 
economic power all affected the form and nature of 
commercial agreements (6). 
On the other hand, these developments cannot be 
understood without taking into account the technical 
and intellectual transformations that accompanied this 
era. Advances in navigation and shipbuilding, the 
widespread use of the compass and nautical charts, and 
the invention of primitive calculating devices all 
contributed to facilitating long-distance trade and 
making complex commercial agreements more 
practical (7). 
Furthermore, this period witnessed significant 
development in commercial communication and 
information systems. Networks of correspondents and 
commercial agents were established across European 
and Mediterranean cities, and systems were developed 
to transmit information about commodity prices and 
market conditions—both essential for understanding 
how international commercial agreements functioned 
at that time (8). 
The long-term impact of these developments extends 
far beyond the specific historical timeframe of the 
Crusades. The commercial institutions and practices 
that emerged during this period laid the foundations 
for the later Commercial Revolution in Europe and 
contributed to shaping the modern global economic 
system. Thus, studying these historical roots is not 
merely an academic exercise but a necessity for 
understanding the origins and complexities of the 
contemporary economic order (9). 
 
Significance of the Topic and Reasons for its 
Selection 
Scientific Importance 
The study of commercial agreements during the 
Crusades holds exceptional scholarly significance for 
several fundamental reasons. 
First, it fills an important gap in the historical 
literature, which has traditionally focused on the 
military and religious aspects of the Crusades while 
largely neglecting the complex economic dynamics 
that formed an essential part of this historical period 

(10). Understanding these economic dimensions is 
necessary to present a more integrated and realistic 
picture of East–West relations in the Middle Ages. 
Second, this study contributes to the development of 
historical methodology by integrating economic 
analysis with social and political analysis. This 
interdisciplinary approach provides new analytical 
tools that can also be applied to other historical 
periods, enriching the academic field as a whole (11). 
The study also applies network analysis of commercial 
relations, offering a fresh perspective on how 
international economic networks were formed and 
evolved in the Middle Ages. 
Third, the study provides an important addition to the 
field of the history of international commercial law. By 
tracing the development of legal and financial 
instruments during this period, the research contributes 
to understanding the historical roots of modern 
commercial law and contemporary financial 
institutions (12). This historical perspective is essential 
for jurists and economists seeking to develop more 
effective legal and financial systems. 
 
Contemporary Importance 
This study also has significant contemporary relevance 
in light of current economic and political challenges. 
In an age of growing tensions between civilizations 
and cultures, the historical example of commercial 
cooperation between Christians and Muslims offers 
valuable lessons on the possibility of economic 
collaboration despite political and religious 
disagreements (13). These historical lessons can 
inform the design of more pragmatic and effective 
economic policies in today’s international relations. 
The study further contributes to understanding the 
dynamics of international trade under conditions of 
political instability. In a world increasingly shaped by 
regional conflicts and trade tensions, the lessons drawn 
from the experience of medieval merchants provide 
useful insights into how to maintain trade flows and 
investment in times of uncertainty (14). 
 
Personal and Academic Reasons for Selection 
The choice of this topic stems from both academic and 
personal considerations. Academically, it represents an 
exciting research challenge that requires the 
integration of diverse sources from different languages 
and cultures, offering a unique opportunity to develop 
interdisciplinary research skills. The scarcity of 
specialized studies in this area also allows for making 
an original and significant contribution to the academic 
field (15). 
On a personal level, the interest in this subject arises 
from the desire to challenge the stereotypical view of 
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relations between Islamic and Christian civilizations in 
the Middle Ages. By uncovering aspects of 
cooperation and mutually beneficial exchange between 
these civilizations, the study contributes to a more 
balanced and realistic understanding of history—away 
from one-sided narratives that focus solely on conflict 
and hostility (16). 
Contribution to Civilizational Dialogue 
This study also aims to contribute to contemporary 
civilizational dialogue by showing that economic 
cooperation and commercial exchange have often 
proven stronger than political and religious disputes in 
shaping relations between peoples. This historical 
lesson is of great significance in today’s context, as the 
Arab and Islamic world faces major economic 
challenges that require broad international cooperation 
(17). 
Previous Studies 
Pioneering Studies in Mediterranean Economic 
History 
The works of Robert S. Lopez are considered 
pioneering in the field of Mediterranean trade history 
during the Middle Ages. His classic book Medieval 
Trade in the Mediterranean World, published in 
collaboration with Irving Woodworth and reissued in 
2001, provides a comprehensive collection of 
translated commercial documents covering the period 
from the 10th to the 15th century (18). Lopez’s work 
was groundbreaking in its use of original commercial 
documents to understand medieval economic practices 
and has greatly influenced all subsequent studies in 
this field. 
Similarly, the works of David Abulafia represent some 
of the most important modern contributions in this 
field. His book Commerce and Conquest in the 
Mediterranean, 1100–1500 (1993) offers an in-depth 
analysis of how traders from northern Italy and 
southern France exploited the Christian conquests in 
southern Italy, Sicily, and the Levant to penetrate and 
dominate the markets of these regions and North 
Africa (19). His later book The Great Sea: A Human 
History of the Mediterranean (2011) provides a 
comprehensive overview of the Mediterranean as a 
region of continuous human interaction (20). 
Abulafia’s other works, such as Mediterranean 
Encounters: Economic, Religious, Political, 1100–
1550, also contribute significantly to understanding 
cross-religious and cross-cultural interactions in the 
Mediterranean. These studies emphasize trade across 
Christian–Muslim boundaries and highlight the 
relative importance of local versus long-distance trade 
in economic development (21). 
 
 

Studies on the Italian Maritime Republics 
In the study of the Italian maritime republics, Quentin 
van Doosselaere’sCommercial Agreements and Social 
Dynamics in Medieval Genoa (2009, Cambridge 
University Press) stands out as one of the most 
important recent empirical studies (22). This work 
analyzes more than 20,000 notarial documents to trace 
the commercial partnerships of thousands of 
individuals in Genoa from 1150 to 1435. What 
distinguishes this study is its use of network analysis to 
understand how long-distance commercial 
relationships evolved and how they shaped social 
structures. 
Michel Balard’s studies, particularly La Romanie 
Génoise, also provide important insights into Genoa’s 
expansion in the Black Sea and Byzantine regions 
(23). These works present detailed analyses of how 
Genoa established a vast network of commercial 
colonies and trading stations stretching from the Black 
Sea to North Africa. 
 
Studies in Islamic Economic History 
In the field of Islamic economic history and its impact 
on European developments, the works of Eliyahu 
Ashtor remain essential references. His book East–
West Trade in the Medieval Mediterranean offers a 
comprehensive analysis of trade between East and 
West in the Middle Ages, with a special focus on the 
role of Italian cities (24). His studies on Il ruolo del 
regno di Gerusalemme nelcommercio di levante shed 
light on the role of the Kingdom of Jerusalem in 
Levantine trade. 
Claude Cahen’s works are also important contributions 
to understanding the economic aspects of Christian–
Muslim relations. His studies, such as 
Quelquesproblèmesconcernantl’expansion, critically 
analyze European commercial expansion into Islamic 
regions (25). 
 
Gaps in Previous Studies 
Despite the importance of these contributions, several 
gaps can be identified in the existing literature. 
First, most previous studies focus on specific cities or 
regions without providing a comprehensive analysis of 
the Mediterranean trading network as a whole (26). 
Second, there is a lack of studies that integrate both 
Arabic/Islamic and Latin sources to offer a balanced 
view of commercial interactions. 
Third, much of the existing literature emphasizes the 
quantitative aspects of trade (such as trade volumes 
and commodity values) without sufficiently addressing 
the legal and institutional aspects of commercial 
agreements. This gap is especially significant because 
understanding institutional development is crucial to 
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explaining the origins of modern economic systems 
(27). 
 
Recent Methodological Developments 
In recent years, the field has witnessed significant 
methodological developments. The use of network 
analysis and advanced statistics, as seen in Van 
Doosselaere’s study, has opened new horizons for 
understanding the dynamics of medieval trade (28). 
Advances in information technology have also enabled 
the analysis of large amounts of historical data that 
were previously difficult to study. 
At the same time, there is a growing trend toward 
interdisciplinary studies that combine economic 
history with historical sociology and legal history. This 
approach provides a deeper understanding of the social 
and cultural contexts of economic developments (29). 
 
Chapter One: Historical and Geographical 
Framework of Mediterranean Trade 
Section One: Commercial Situation before the 
Crusades 
Trade across the Mediterranean did not begin with the 
Crusades but had existed actively for many centuries. 
In the period immediately preceding the Crusades, 
Italian trade was already active across the 
Mediterranean with Constantinople, Syria, and Egypt 
(30). Muslims and Christians in al-Andalus also traded 
actively, producing luxury goods for sale across the 
region. 
Sicily, under Islamic rule and later under Norman 
control, serves as a perfect example of this early 
commercial interaction. The island was an important 
source of commercial contact and goods that were 
exported throughout the Mediterranean (31). The most 
valuable trade items at that time included metalwork, 
silk textiles, glassware, as well as certain foods, dyes, 
and perfumes. 
However, compared to later centuries, trade at that 
time was relatively limited. After the fall of the Roman 
Empire, money became scarce, and power and wealth 
were based strictly on land, with local fiefs 
theoretically being self-sufficient (32). Because trade 
was dangerous and costly, there were few merchants 
and not much commerce. 
 
Section Two: Geopolitical Transformations 
The Crusades brought about radical geopolitical and 
geographical changes in the eastern Mediterranean. In 
the early 12th century, several ports on the Syrian 
coast came under Latin control as a result of the 
Crusades (33). This development opened opportunities 
for merchants from Venice, Pisa, Genoa, Amalfi, 

Marseille, and Barcelona to settle in these ports and 
establish permanent trading stations. 
At the same time, merchants from these European 
cities continued to conduct business in various eastern 
ports that remained under Islamic control, especially in 
Egypt, Morocco, and Constantinople (34). This 
demonstrates that political and military changes did 
not interrupt trade but rather reorganized and 
diversified its routes. 
Navigation at that time was mainly coastal, with ships 
sailing from port to port without crossing the open sea 
directly (35). Therefore, it was essential to have as 
many stopping points as possible along these sea 
routes. This technical reality made control over coastal 
ports extremely important for commercial activities 
and partly explains the eagerness of Italian maritime 
republics to participate in the Crusades. 
 
Section Three: The Impact of the Crusades on 
Trade Routes 
The Crusades directly contributed to increased trade, 
as Europeans became more familiar with exotic and 
Eastern goods (36). Increased contact and commerce 
were a significant factor in the rise of towns and cities 
in Western Europe, starting in Italy. Despite the 
ongoing wars during the long Crusading period, Italian 
commercial cities such as Amalfi, Genoa, Venice, and 
Florence strengthened their trade ties with Levantine 
ports. 
An important observation is that Crusader victories 
often benefited Christian merchants, but defeats hardly 
hindered them (37). Merchants knew how to adapt to 
changing conditions, and new powers such as the 
Ayyubids, followed by the Mamluks and Ottomans, 
needed merchants to such an extent that they did not 
expel them. Through their continuous trade, merchants 
helped make the medieval Mediterranean a vibrant and 
dynamic world. 
The Crusades also stimulated the development of new 
techniques in maritime transport and shipbuilding. The 
need to transport large numbers of soldiers, equipment, 
and supplies across the Mediterranean encouraged 
improvements in ship design and navigation (38). 
These technological advances directly benefited 
commerce, as merchant ships became larger, safer, and 
more capable of carrying greater volumes of goods. 
 
Chapter Two: The Italian Maritime Republics and 
Their Commercial Systems 
Section One: The Rise and Development of the 
Maritime Republics 
The Crusades provided the so-called maritime 
republics (Amalfi, Genoa, Venice, Pisa, Ancona, and 
Ragusa) with a golden opportunity to expand trade that 
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had already been active with the Levant (39). With the 
Crusades, thousands of inhabitants of coastal cities 
migrated east, leading to the establishment of 
warehouses, colonies, and permanent trading 
institutions. 
These maritime republics were significant not only for 
the history of navigation and commerce but also 
because, along with luxury goods unavailable 
elsewhere in Europe, new artistic ideas and knowledge 
of distant lands also spread (40). From the 10th 
century, these cities built fleets of ships both for their 
protection and to support their vast trade networks 
across the Mediterranean. 
The maritime republics were equipped with a detailed 
system of judges and governmental institutions, 
sometimes with integrated and sometimes overlapping 
jurisdictions (41). Over the centuries, these systems 
displayed a clear trend toward change, occasional 
instability, but also gradual centralization of power. 
Eventually, government became the privilege of noble 
merchants in Venice (from 1297) and the Duke in 
Amalfi (from 945). 
 
Section Two: Venice and Its Unique Commercial 
Model 
Origins and Early Development 
The Duchy of Venice emerged after the collapse of the 
Byzantine Exarchate and the weakening of Byzantine 
power. It was led by a Doge and established on the 
Rialto islands (42). It prospered from maritime trade 
with the Byzantine Empire and other Eastern states. To 
protect its trade routes, between the 9th and 11th 
centuries, the duchy waged several wars against 
Dalmatian pirates and other rivals, thereby securing 
complete control of the Adriatic Sea. 
Through its active participation in the Crusades, 
Venice increasingly penetrated eastern markets, and 
between the 12th and 13th centuries, it expanded its 
power over many eastern commercial centers and ports 
(43). This expansion was not merely the result of 
military power but also of advanced commercial and 
diplomatic strategy. 
 
Byzantine Commercial Privileges 
In 992, Venice obtained important privileges from 
Byzantine Emperor Basil II, who reduced duties on 
Venetian ships by half in exchange for military 
assistance against Arabs in southern Italy (44). This 
agreement was an early model of commercial treaties 
linking economic privileges with military or political 
commitments. 
The chrysobull of 1082, known as the “Golden Bull,” 
was among the most significant commercial 
agreements in Venetian history (45). It granted 

Venetians extensive trading rights throughout the 
Byzantine Empire in return for military support to the 
emperor. Combined with its Adriatic monopoly, this 
privilege placed Venice on the path to monopolizing 
trade between East and West. 
 
The Fourth Crusade and Colonial Expansion 
The Fourth Crusade (1204) marked a decisive turning 
point in Venice’s commercial history (46). After the 
sack of Constantinople, the Republic of Venice, which 
had provided the fleet for the Crusaders, received 
substantial spoils of the disintegrating Byzantine 
Empire: three-eighths of the capital itself and many 
strategically located colonies, including Crete. 
This event opened the Black Sea to Venetian trade, 
while Venice’s influence in Constantinople guaranteed 
it a privileged position throughout the newly 
established Latin Empire (47). This privileged status 
secured Venetian dominance over its old Italian 
maritime rivals, particularly Pisa and Genoa. 
 
Section Three: Genoa and Its Expansion into the 
Black Sea 
Origins and the Crusades 
Genoa was revived in the 10th century after its 
destruction by Saracens, when its inhabitants returned 
to the sea (48). By the mid-10th century, through 
involvement in the conflict between Berengar II and 
Otto the Great, it gained de facto independence in 958, 
which was formalized in 1096 with the establishment 
of the Compagna Communis, a union of merchants and 
feudal lords. 
The municipality’s fortunes greatly increased thanks to 
its active participation in the First Crusade (49). On 
May 6, 1098, a part of the Genoese army returned with 
relics of St. John the Baptist, granted to the Republic 
of Genoa as a reward for its military support. Genoa 
also received numerous settlements in the Middle East 
as well as favorable commercial treaties. 
 
Alliance with the Kingdom of Jerusalem 
Genoa later allied with King Baldwin I of Jerusalem (r. 
1100–1118) in an important commercial treaty (50). 
To secure the alliance, Baldwin granted Genoa one-
third sovereignty over Arsuf, Caesarea, and Acre and a 
share of its port revenues. Additionally, Genoa 
received 300 bezants annually and one-third of 
Baldwin’s conquests whenever at least 50 Genoese 
soldiers joined his forces. 
Genoa’s role as a naval power in the region secured 
many favorable commercial treaties (51). Genoese 
merchants came to dominate much of the trade in the 
Byzantine Empire, Tripoli (Libya), the Principality of 
Antioch, Cilician Armenia, and Egypt. 
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The Treaty of Nymphaeum and Black Sea 
Dominance 
In March 1261, Byzantine-Nicaean Emperor Michael 
VIII Palaiologos allied with Genoa to recapture 
Constantinople from the Latins, signing the important 
Treaty of Nymphaeum (52). This treaty granted 
Genoese extensive trade privileges in the Black Sea 
and Mediterranean in return for active support against 
Latin powers, especially Venice. 
The Genoese focused heavily on the Black Sea, 
establishing numerous trading stations along its coasts 
and thus obtaining an effective monopoly over trade in 
this maritime region (53). This strategic shift toward 
the Black Sea was a clever alternative to Venice’s 
dominance in the eastern Mediterranean. 
 
Chapter Three: Commercial Law and the 
Development of Financial Instruments 
Section One: The Influence of Islamic Commercial 
Law 
Religious Foundations of Trade 
Islamic commercial law was among the most 
developed legal systems of the pre-modern world (54). 
The Qur’an states: “Allah has permitted trade and 
forbidden usury (riba)”, providing the legal foundation 
for commercial activity in Islam. After the Prophet 
Muhammad’s death (peace be upon him), enthusiasm 
for commerce only increased, alongside the early 
Islamic conquests and wider acceptance of the 
message of Islam. 
Despite Islam’s rapid expansion, the basic economic 
functions and motivations of surrounding regions were 
not disrupted—trade continued uninterrupted (55). The 
influx of Arab migrants did not obstruct normal 
economic activity; instead, integration was facilitated 
by the introduction of a skillful system of stipends 
under Caliph ʿUmar ibn al-Khaṭṭāb (may Allah be 
pleased with him). 
 
Advanced Islamic Financial Instruments 
Between the 9th and 14th centuries, the Islamic world 
developed a wide array of advanced economic 
concepts and practices (56). These ranged from 
production, investment, and finance to taxation and 
property usage. Among the most important were: 

 Hawala: an early informal value transfer 
system rooted in Islamic law, documented in 
fiqh texts as early as the 8th century (57). It 
later influenced agency law in common law 
systems and civil codes such as the French 
aval and the Italian cavallo. 

 Mudaraba: a partnership in which one party 
provides capital (rabb al-mal) while the other 
provides labor and expertise (mudarib), with 
profits shared according to a pre-agreed ratio 
(58). 

 Waqf: an Islamic endowment system used not 
only for religious and social purposes but also 
for commercial and economic ones, 
contributing to the development of concepts of 
long-term investment (59). 

Transmission of Legal Concepts to Europe 
Debt assignment—unrecognized in Roman law but 
widely practiced in medieval Europe, particularly in 
commerce—was largely the result of the extensive 
trade conducted by Italian cities with the Islamic world 
(60). This demonstrates the direct influence of Islamic 
commercial practices on the evolution of European 
commercial law. 
 
Section Two: The Development of European Lex 
Mercatoria 
Nature and Origins 
The Lex Mercatoria, often translated as the “Law 
Merchant,” was the body of commercial law used by 
merchants across Europe during the Middle Ages (61). 
It evolved similarly to English common law, as a 
system of custom and best practices enforced through 
merchant courts along major trade routes. 
It became a coherent body of law that was voluntarily 
produced, arbitrated, and enforced, reducing friction 
caused by the diverse backgrounds and local traditions 
of participants (62). Because local state law was not 
always applicable in international contexts, the Law 
Merchant provided a neutral framework for 
conducting transactions. 
 
Principles and Characteristics 
The Lex Mercatoria emphasized freedom of contract 
and the inviolability of property, while avoiding 
excessive legal formalism. Cases were decided 
according to principles of equity and fairness (ex 
aequo et bono) (63). With this body of law, 
professional merchants revived commercial activity 
that had nearly vanished in Europe after the fall of the 
Roman Empire. 
The text was composed of 21 sections and an 
appendix. These sections described procedural matters 
such as the role of witnesses and the relationship 
between this body of laws and common law (64). It 
would be incorrect to define this system solely as 
customary law, since it contained elements of existing 
legal systems, such as decrees and Roman-canonical 
procedural concepts. 
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Merchant Courts and Procedures 
The need for swift and effective justice led to the 
development of special commercial courts (65). 
Customs and practices among merchants required 
disputes to be resolved quickly, cheaply, and 
effectively. Public courts delayed business and 
therefore meant financial losses. As a result, the Law 
Merchant created a system of expedited justice with 
informal procedures focusing on fair pricing, honest 
trade, and equity. 
It was essential for judges in these commercial courts 
to have direct experience in commerce and business 
rather than merely formal legal training (66). This 
ensured that decisions were practical and based on 
genuine understanding of merchant needs and 
economic realities. 
 
Section Three: The Influence of Canon Law on 
Financial Development 
Changing Church Attitudes toward Credit 
Changes in canon law altered Christianity’s stance on 
credit and interest, making them permissible for 
Christians (67). This was partly due to the Crusades of 
the 13th century. The need to transfer large sums of 
money quickly to fund long-term wars led to the 
development of new accounting and auditing methods 
and made credit more socially acceptable. 
For much of the early and high Middle Ages, loans—
especially interest-bearing loans—were considered 
usury by the Church and society and were either 
deemed immoral or at least suspicious (68). 
Consequently, Christians could not participate in such 
practices, leaving the field open to Jewish families and 
Muslim merchants. 
Rise of Guilds 
Merchants and craftsmen formed guilds for similar 
reasons, though with different structures (69). 
Merchant guilds acted as collective bargaining groups 
to pressure local rulers into granting tariff concessions 
or safe-conduct agreements. Craft guilds, on the other 
hand, established systems of apprentices, journeymen, 
and masters as a way to learn trades and control 
products. 
Guilds developed systems of “merchant law” to handle 
matters of money exchange, credit, debt, bankruptcy, 
bills, and contracts (70). Masters often met together to 
fix prices, discuss market needs, and enforce quality 
standards. Many journeymen never advanced to master 
status, and increasingly, masters maintained near-total 
monopolies, preventing others from opening shops. 
 
 
 

Chapter Four: Specific Commercial Agreements 
and Their Models 
Section One: The Treaty of Jaffa (1229) as a Model 
of Peaceful Settlement 
The Treaty of Jaffa, concluded on February 18, 1229, 
between Emperor Frederick II and Ayyubid Sultan al-
KāmilMuḥammad, is a remarkable example of how 
negotiation and diplomacy could achieve what wars 
failed to secure (71). This treaty was not merely 
political but also contained important commercial 
clauses that influenced trade in the region for decades. 
The treaty provided for the handover of key cities, 
including Jerusalem and Bethlehem, to the Christians, 
while excluding Antioch, Tripoli, and the lands of the 
Hospitallers and Templars (72). The agreement 
preserved the Temple Mount, Dome of the Rock, and 
al-Aqsa Mosque as Islamic places of worship and 
established a ten-year truce. This balanced 
arrangement enabled commercial activity in the region 
to continue uninterrupted. 
Although the treaty secured more for the Kingdom of 
Jerusalem than any previous Crusade, it was heavily 
criticized by Frederick’s opponents and hardliners on 
both sides (73). Nevertheless, its commercial and 
economic outcomes were overwhelmingly positive, 
contributing to trade stability and growth in the region. 
 
Section Two: Trade Agreements with Egypt and 
North Africa 
Egyptian Agreements 
Italian merchants frequently entered into complex 
trade treaties with Islamic states, granting them 
permission to trade in major areas in return for military 
aid or financial concessions (74). These agreements 
allowed commerce to thrive even during times of 
conflict, ensuring the continued flow of goods between 
East and West. 
Cities such as Damascus and Cairo, under Islamic 
control, remained key players in trade routes (75). 
Despite Christian–Muslim conflict, commerce 
flourished as both sides recognized the mutual benefits 
of trade. These cities served as major distribution 
centers for goods destined for European markets. 
 
Trade with North Africa 
Significant trade agreements also developed between 
the Italian republics and North African cities, 
especially Tunis and Morocco (76). These treaties 
were highly detailed and complex, covering legal 
protections, dispute resolution systems, and the 
regulation of customs duties. 
They also included special arrangements for European 
merchants to live in separate quarters (fondachi), 
where they could practice their religion and conduct 
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business without interference (77). These institutional 
arrangements were essential for ensuring uninterrupted 
trade despite cultural and religious differences. 
 
Section Three: Privileges and Trade Protection 
Agreements 
Commercial Privilege Systems 
Italian merchants went beyond ordinary trade by 
establishing semi-autonomous commercial colonies in 
key cities such as Antioch, Acre, Alexandria, and 
Tunis (78). Cities such as Amalfi, Genoa, Venice, and 
Pisa obtained extensive privileges from rulers in the 
East, including the right to establish separate quarters, 
reduced customs duties, and legal protection for their 
merchants. 
For example, after the Fourth Crusade, Venice secured 
control over three-eighths of Constantinople and 
several strategic islands (79). Genoa, in turn, acquired 
extensive privileges in the Black Sea and Byzantine 
trading areas through the Treaty of Nymphaeum. 
These privileges went beyond mere trade rights to 
include judicial and administrative powers. 
 
Safe-Conduct Treaties 
Merchants also developed a sophisticated system of 
“safe-conduct letters” or “commercial treaties” 
guaranteeing protection while traveling across 
different territories (80). These documents, issued by 
local authorities, ensured the safety of merchants and 
their goods during transit and granted them access to 
markets and the right to establish temporary 
warehouses. 
Special treaties for resolving commercial disputes 
were also developed (81). These established judicial 
systems specifically for merchants, allowing disputes 
to be resolved quickly and efficiently without 
interference from local government authorities. These 
specialized courts functioned under the Lex 
Mercatoria and focused on practical solutions rather 
than complicated legal procedures. 
 
Chapter Five: Economic and Social Impacts 
Section One: Urban Growth and Social 
Transformations 
Emergence of Commercial Cities 
The growth of commercial centers was one of the most 
important outcomes of commercial agreements during 
the Crusades (82). While the old administrative centers 
of the Western Roman Empire continued to exist 
mainly as small cathedral towns, real urban 
development began in the 10th and 11th centuries, 
fueled by expanding trade between the West, 
Byzantium, and the Islamic world. 

Attached to these towns were bourgs or commercial 
quarters, whose inhabitants were eventually known as 
the bourgeoisie (83). Important commercial cities 
included Venice, Genoa, Pisa, Milan, Florence, 
Flanders, and Ypres. Key commodities included wool, 
salt, timber, beer, and wine, as well as luxury Eastern 
goods such as spices and silk. 
 
Development of Urban Charters 
From the 12th century onward, towns often organized 
to compel aristocratic lords to grant charters 
guaranteeing property rights, control over taxes and 
tolls, local laws and courts, and limited political self-
government (84). These were not true democracies in 
the modern sense, as they tended to be dominated by 
networks of wealthy merchants, but they represented 
important steps toward local autonomy. 
Similar urban revolutions led to the establishment of 
city-states across medieval Europe, such as Novgorod 
(12th century), Flanders (Battle of the Golden Spurs, 
14th century), Switzerland (Old Swiss Confederacy, 
14th century), Germany (the Hanseatic League, 14th–
15th centuries), and Prussia (the Thirteen Years’ War, 
15th century) (85). 
 
Section Two: Banking and Financial Development 
Birth of the Modern Banking System 
Modern banking practices began in medieval Italian 
cities such as Venice in response to the Commercial 
Revolution (86). Italian banking facilities became 
indispensable for popes and kings. Catalan and 
Provençal regions also benefited, and indirectly, so did 
all of Europe. 
The Roman Empire’s economy had been based on 
money, but after its collapse, currency became scarce, 
and wealth was based strictly on land, with local fiefs 
(at least theoretically) being self-sufficient (87). 
Because trade was dangerous and costly, there were 
few merchants and little commerce. 
 
Advanced Financial Instruments 
However, the European economic system began to 
change in the 14th century, partly as a result of the 
Black Death and the Crusades (88). Banks, stock 
markets, and insurance emerged as methods of 
managing the risks of renewed commerce. New laws 
came into effect. Travel became safer with the rise of 
stronger states. Economic theories also began to 
develop in light of expanding commercial activities. 
Commercial techniques and organizational forms 
during this time included early contracts, bills of 
exchange, long-distance international trade, early 
partnerships such as limited partnerships (commenda), 
and early forms of credit, debt, and profit-sharing (89). 
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Section Three: Quantitative Economic Impact on 
Europe 
Economic Growth in Northern Italy 
It is estimated that per capita income in northern Italy 
nearly tripled between the 11th and 15th centuries 
(90). This was a highly mobile, demographically 
expanding society driven by the rapidly growing 
commercial Renaissance. In the 14th century, just as 
the Italian Renaissance was beginning, Italy was the 
economic capital of Western Europe, with Italian 
states being the largest manufacturers of finished 
woolen goods. 
However, with the Black Death of 1348, the rise of the 
English wool industry, and general warfare, Italy 
temporarily lost its economic edge (91). Nevertheless, 
by the late 15th century, Italy had once again secured 
control over Mediterranean trade, specializing in 
luxury goods such as porcelain, glassware, lace, and 
silk, along with a temporary renaissance in the wool 
industry. 
 
Impact on Europe as a Whole 
Furthermore, returning Crusaders brought back new 
tastes and increased the demand for spices, Eastern 
textiles, and other exotic foods(92). However, this 
demand can also be attributed to changing lifestyles 
and commercial growth within Europe itself. The 
Catalans and Provençals also benefited, and indirectly, 
so did all of Europe through the expansion of trade and 
financial networks. 
Venice's power reached its peak during the fifteenth 
century when the city-state monopolized the spice 
trade from India via Arab territories using exclusive 
trade agreements(93). This prompted the Spanish and 
Portuguese to embark on a search for a new route to 
India, leading to the discovery of the Americas and the 
beginning of the modern era. 
 
Conclusion 
Summarizing Key Findings 
This comprehensive study of trade agreements during 
the Crusades has revealed a complex and multifaceted 
reality that differs radically from traditional 
perceptions of this historical period. Rather than being 
merely an era of persistent religious conflict, the 
Crusades were, in fact, a period of remarkable 
commercial and economic prosperity that witnessed 
the development of new and sophisticated forms of 
trade agreements and legal practices(94). 
First, the study has proven that Mediterranean trade, 
though it existed prior to the Crusades, underwent a 
radical reshaping and expansion as a result of these 
wars. Eastern Mediterranean ports were opened to 
Northern and Western European merchants after being 

largely closed for five centuries(95), leading to a 
genuine revolution in the methods of international 
trade and financial instruments. 
Second, the pivotal role of the Italian maritime 
republics, especially Venice, Genoa, Pisa, and Amalfi, 
in developing sophisticated trade agreements emerged. 
These city-states, thanks to their advanced maritime 
skills and strategic location, managed to build 
commercial empires stretching from London in the 
west to the Black Sea in the east, and in doing so, 
developed advanced legal and financial systems(96). 
Third, the study revealed the profound influence of 
Islamic commercial law and Arab financial practices 
on the European development of banking and 
commercial instruments. Concepts such as 
the Hawala (bill of 
exchange), Mudaraba (commenda), and other Islamic 
financial instruments were not only transferred to 
Europe but were further developed and adapted, 
contributing to the birth of the modern banking 
system(97). 
 
Long-Term Historical Impact 
Fourth, the development of trade agreements during 
this period led to the emergence of a sophisticated 
legal system known as the "Law Merchant" (Lex 
Mercatoria). This legal system, developed by 
merchants themselves to meet their specific needs, laid 
the foundations for modern commercial law and 
influenced the development of contemporary financial 
institutions(98). 
Fifth, trade agreements contributed crucially to 
European economic growth and the emergence of 
commercial cities. Historical estimates indicate that 
per capita income in Northern Italy nearly tripled from 
the eleventh to the fifteenth century(99), demonstrating 
the profound economic impact of these developments. 
 
Economic Pragmatism and Cross-Confessional 
Cooperation 
Sixth, the study reveals a remarkable level of 
economic pragmatism that often overrode religious 
differences. As the traveler Ibn Jubayr noted in his 
description of the commercial reality: "The Christians 
impose a tax on Muslims in their land which grants 
them complete safety; likewise, Christian merchants 
pay a tax on their goods in Islamic lands. An 
agreement exists between them, and there is equal 
treatment in all cases"(100). 
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